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D E P A R T M E N T  OF THE TREASURY 

WASHINGTON, D.C. 20220 

OFFICE OF 

SPECTOR G E N E R A L  

MEMORANDUM FOR BRIAN L. STAFFORD 

SECRET SERVICE 


FROM : 
Deputy ~ssistanfInspector General for Financial 
Management and Information Technology Audits 

SUBJECT : 	 Review of Assertions Included in the United 
States Secret Service's Fiscal Year 1999 Annual 
Report of Drug Control Funds 

Attached is our report on our review of the assertions included 
in Section VI of the accompanying U n i t e d  S t a t e s  S e c r e t  S e r v i c e ' s  
( S e c r e t  S e r v i c e )  A n n u a l  R e p o r t i n g  of F i s c a l  Y e a r  ( F Y )  1999 D r u g  
C o n t r o l  F u n d s  (Submission) to the Director of the Office of 
National Drug Control Policy (ONDCP). A review is substantially 
less in scope than an examination, the objective of which is the 
expression of an opinion on management's assertions. 
Accordingly, we do not express such an opinion. 

Our review disclosed that Secret Service could not locate 
documentation to support the calculation of the percentage of 
time spent on drug-related activities by each of its functional 
areas. These percentages were applied to Secret Service's total 
obligations to derive its drug control obligations. In . 

addition, data used in the calculation of these percentages has 
not been updated since established These matters have 
been brought to management's attention and are included in our 
report. 

Based on our review, with the exception of the two matters 

described in our report, nothing came to our attention that 

caused us to believe that the assertions included in Section VI 

of the Submission are not presented in all material respects. 

Our report has been reviewed by your staff. Based on mutual 

agreement, we are issuing this report as final. 
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Should you or your staff have any questions, you may contact me 

at (202) 927-5430 or a member of your staff ay contact Mike 

Fitzgerald, Director of Financial Audits at (202) 927-5789. We 

appreciate the cooperation and the courtesies extended to our 

staff. 


Attachment 


cc: James R. Lingebach 

Acting Deputy Chief Financial Officer 




To the Director of the United States Secret €

We have reviewed the assertions in Section VI of the accompanying United States Secret €
Service's (Secret Service) Annual Reporting of Fiscal Year (FY) 1999 Drug Control Fun €
(Submission). €

Our review was conducted in accordance with attestation standards established by the €
Institute of Certified Public Accountants. A review is substantially less in scope than an €
examination, the objective of which is the expression of an opinion on management's assertions €
in Section VI of the accompanying Submission. Accordingly, we do not express such an €
opinion. €

The Submission, including the assertions made, was prepared pursuant to 2 1 U.S.C. tj 1704(d) €
and Office of National Drug Control Policy (ONDCP) Circular: Annual Accounting of Drug 

Control Funds (Circular), dated December 17, 1999, and is the responsibility of Secret Service's €
management. The additional information presented for FY 2000 and 2001 is not require €
Circular. Such information has not been reviewed, and accordingly, we do not express any form €
of assurance on it. €

Secret Service's drug methodology entailed the calculation of the percentage of time spent on €
determineddrug-related activities by byeach of its functional areas. These percentages were €

dividing the drug related full time equivalent (FTE) by the total FTE for the functional area. €
Although Secret Service prepared a schedule that showed the calculation of these percentages, €

FTEs used onthe thisdocumentation to support the schedule could not be located. In addition, €
Secret Service has not reexamined the reasonableness and accuracy of these percentages since €
they were initially established in 1990. €

Based on our review, with the exception of the matters described in the preceding para €
VInothing came to our attention that caused us to believe that the assertions included in Section €

of the accompanying Submission are not presented in all material respects based on the €
requirements set forth in the Circular. €
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This report is intended solely for the information and use of the management of Secret Service, 
the U.S. Department of the Treasury, the ONDCP, and Congress, and is not intended to be and 
should not be used by anyone other than these specified parties. 

William H. Pugh 
Deputy Assistant Inspector General for Financial Management and 

Information Technology Audits 
August 11,2000 
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DEPARTMENT OF TdE TREECSUFiY 
UP4 IT53 STATES SECREf SERX/1CE 

D A m  %TLuAiiS  
INSPECTOR GENEBAF, 

FROM: 

AND CHIEF FINANCIAL OFFICER 

hi& REPORTING QF FY 1999 DRUG CONTROL FLYDS 

The U.S. Secrer Serve Drug Control Budzer for FY 2001 is anached. Tb~sbutiper a g r e s  
wirh anci is based on the Serv~ct'sFY 1001 Presidenr's Budget. Periomance Plan and 
Performance Repon. 

The Service is nor requeaing an increase in budgetary resources speciilcdiy devoted ro 
carrying out the Sauonai Drug Conrroi S m e g .  However, ihe Service will conrinue having 
39% of iics invesuganve acrrviq impacting on the effoorc to &wan illicit drug mckmg. 

In accordance wirh the Nauonai Drug Conuoi Strategy, the Service wlll continue ro connibure 
to the War on Drugs by: invesdgaunp drug profirs and relared money laundering; conductxng 
fake identification lnvesngauons m order ro lnrerdicr drug trafficking; conducllng counterfeir 
and teieco~~~~~.UILicarionsicompurerh u d  invesu,oauons. which have proven ro be an effecrive 
merhod of weakening h e  rnfrasrmcrure of drug organizarions; suppressing chug t raffkhng in 
High lnrensiry Drug Traificlang Areas; worinng wirh the West Amcan and orher task forces; 
and conr inuq  the Servicz's drug deterrence p r o a m .  A more detailed explanation of chese 
acuviues is included in the amcned dnrg budget summary for Fiscal Year 2001. 

Shouid you have m y  questions or desire any addidond information, the Secret Senrice point of 
contacr is Donaid L.Simcox. Budger of ice^ at 406-579l. 

Director, Office of Financt and Anmlnlstrarion 
Office of Enforcement 

D e p m e n r a i  Budget Officer 



FY 1999 FY 2000 FY 2001 t"i 2001 
BA BA- - Base EM l o r d  B.4 

Drug Resources by Goal: 

Goal 9, 

God 3 

Total 


Drug Resources by Funcrion: 

lnvesugative Operanom 

Admlnlstration 

Crime ConnoI Acr 

Protective Operauons 


Total 

Drug Resources by Decision Unit: 

Invesdgadve Openuom 

.4dmmsmdon 

Crime Connol Acr 

Protecrive Operarions 


Total 

HIDTA Transfer 

Resources kam Forfeiture Funds 

Drug Resources Personnel summary
m: 
Direct 

Information: 
Salaries & Expemes 

Drug Ptrcenrage 
Violent Cnme Reducnon T m r  Fund 

Drug Percenage 

II. METHODOLOGY 


The estimate thar 59% of the workload of rhe Service's Invesigauve Operarions is drug related is 
based won an anaiysls of base sraffhoun expended. The 7% and 1 % figures for the Prorecrive 
and .4&mrive Operauons' invoivernent also rely on an analysis of base srafYhours. 



PROG Y 


The mission of h e  Secret Service includes the oriry and respomibiiiry ro: 

Prorecr the President, rhe Vice President. he  Presidenriiecc. b e  Vice Presidenre!ec:. 
and members of their immediate f adk .~ ;  or hesidenu& and Vice Presldenud 
candidates; fomer Presidenrs, rheir spouses and mnor ciuidren: and vlsicin,o he& sf 
foreign srares/governmenrs. 

Provide secxnry for the Whte House Co iex and orher Presidendal office;. for 
official res~denceof rhe Vice President, and for foreign dipiomadc missions m b e  
Washingon, DC menopoiitan area. 

-€ Derecr and anesr any person commirring offerne againsr the laws reiaung ro 
currency. corns. obiiganons. and secwides of the United Stares or io re lg  
governmenu. 

-€ Detec: and arrtsr those persons vioiadng 
frauds. credit card and debir card frauds, involving i e d e d y  insured financial 
insdrunom. fdse ideadilcanon documem or devices, and computer access b u d .  

Resources idexiiied are based upon a merbodoio whch incarporares pay, benefits md 
suppon cosu of FTE devoted to drug edorctmem acnvmes. These inciude cnminai  
invesugauons , iederaYsrare/locai task force hvolveaenr. employee and appiicant drus 
testing, protec:ee drug-related speeches. and prorqrion for protecrecs lnvoived in orher drug 
enforcemenr reiared acriviries. 

EY ZOOO Base Program 

The 2000 base indudes 971.007 aukon for invesdgadve acnvines wbcb support goai 2 of 
l€the Nanonai Drug Connol Strategy. 

and violence. 

In 2000, rhe Service will s h f i  240 of its mvesdganve FTZ to Protecnve Operanom in 
prepandon for the 2000 Presidenriai Campaqn. ough rhe Service has proposed no new 
budse~aryresourczs specifically devord ro carry t rhe Nanonal Drug Controi 
Strategy, i~ will c o n h u e  ro devote 59% of irs in tive resources and f % of its 
Protective Operations resources to drug-reiated acnviries. 



FY 1001 Request 

The Service'sAT20Cl drug re!ared resourcs arc Sl?I.;<; on. an increase of S33 .A-S 

r d i o n  aver  rhe N 2000 appropriation. 

In 2001, b e  Service wdl s h f ~170 of its protexive rFTE back ro invesrioauve-
Operations. After rhe te rion of cbe emordinary  prorec5ve efforts of ZOO0 and 200 1. 
for prorecrion of c~ndidatesinomineesfor the presidenrial ca.muaign. will - ~ c & v  
reshrft kom protective to investigative operations. 

1: Increase the safem of .4mericais cihens  bv subnantidv reducing dxwwelated crime 
and violence. 

The [oral drug coniroi reques for Goal 2 aco'vides for FY ZOO1 is 5103.93- man. 2 ne: 
increase of S3 2.9 18 million over FY 2000. 

Goal 3: Reduce health and social cost to t he  public of illlcal drug use. 

The [oral drug conrrol requesr for Goal 5 activities for FY 2001 is 57.418 million. a nez 
increase of S . X O  &on over F Y  2000. 

V. PROGRAM ACCOb 





The prior year obligarions are acrual and the Service assem thar rhe methodoiogy ir uses to 
calculate its obligarions of prior year budgetary resources is reasonable. 

Ir also assens thar the methodology disclosed was the acmd methodology used to generate the 
rabie required by Secrion j a  of ONDCP Circular: Annul Accounrina ofDrup Conrroi Funds 

Finally, the Service assens thar the data presented are associated with obligations against a 
financial plan that, if revised during the fiscal year, properly reflects those changes. including 
ONDCP's approval of reprogrammings or nansfers affecting drug-related resources in excess of 
S5 million. 




